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TREASURY DEPARTMENT 
BUREAU OF CUSTOMS 
INVESTIGATIVE UNIT 


= April 2, 1958 
TREASURY PRESENTATIVE 


Stuart J. Fuller, Esq, 
o/o american Consulete General, 
Geneva. 
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Dear Fuller:- Chow (4 
———_[——_— TS 


I @ enclosing herewith all the deta I have to dete 
on opiime and osrootics situation in No Chine ané danchukuo. 


information on the subject. 


Japanese military have conducted ign of terror egsinst 
“hite Russians ené others in the North suspe of supplying the outside 
world with information regarding the reffic. They call it “economic 
been willfully aad brutally 
ig is accused by Tientein British police 
nh games and information regurding anti-nsrcotic 
you ageinst this man as it is believed he is working 
pe and especially regerding activities in Geneve. But this 
and gruesome story; deteils of wich are being supplied to the 
sury Department in Washington. 
a 
Wishing you the best of luek and with kind personel 
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the revenue derived therefrom are i Teasing each year, ‘lowever, he fnzenously 
explains that “the @redusl incofsse rxexexxx should not be misconstrued es it ‘ts 
the result of the strict prop r Government edministretion, which is cuecxing 
more and more the ilycit traffic". Whet he ectually shows {ic that the 
"Government" is ¢redueli Ov rcoming the competition of independent traffickiag. 
Such is theSole purpose of Monopoly suporession, 
© author states “there were us may be seen by the above figures, large 
ieits in both 1933 and 1934 and it was not until 1935 thet the revenue and 
expenditures were be rely balanced". } What the figures nctually show is as 
follows: 
Price 
Govt. Bot, Govt. Sold 
1933 3,429,601 1,220,403 
1934 6,612,951 2.2 3,808,499 
1935 7,601,254 7,780,606 
1936 10,307,943 10,108,223 
1937 13,500,000 2.20 12,300,000 
or ab average gross profit of ov-r 80%, 


During the five yeurs in question the Govt. purchased 41,000,000 lieng and 


8014 35,000,000. 
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while the poorer clesses use “red pifis" which conteis beroin tut very 


little of this drug is used in th 


North Chine/and that carriers are mostly crew members of various eteoemers. 


Records of the Hong Kong authorities & not show eny importent 


.izfres of heroin. "Red pille" seized are made‘in Hong Kong and vicinity 


tne "red pills” so seized have never deen traced to Maceo 


i oh ee 
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ceseions. It is difficult to sey eccuret Ay how many of these shops »> 


dens ere operating but ay Tientsin eget ic fairly certein there ere oo. 


less ther 200 such esteblishments ir, this eres. 


There ie/a huge narcotic factory in Fengtei which is unter dire’: 
protection of ty Japasese Militery. It is reported that all opium seizoc 
army ip verious pleces of North Chine is stored {1 ths -*i/ 


fectory or/turned into bese or heroin. IT IS CLAIMED Ba? Bils Ficvmiey 


JM MONOPOLY ..DMINI: TRATION". 2 Fongte! conte:co o large Japanese 


@errison no opium dens or nm rcotic GS3ops ere «allowed there, with exception 
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